MONTANA STATE UNIVERSITY
Missoula
Presidents Office

April 15, 1959

Mr. Larry Pettit, President
Associated Students of Montana State University
1110 Gerald Avenue
Missoula, Montana
Dear Mr. Pettit:
To finalize the matters relating to the loan of $25,000.00 made to the Associated
Students of Montana State University by the First National Bankof Missoula, I am
sending you, for the Associated Students, the following:
1. A letter from Acting President Gordon B» Castle expressing the
inten
tion that the Associated Students shall pay from the Students* Store
profits, and that if, in any year the minimum payment is not available
from such profits, other sources must be found to make such payment.
2. Copies of each of the following: Promissory note; Resolution of Asso
ciated Students; letter executed by the President and Business Manager
to the First National Bank of Missoula; letter by the President and
Business Manager to the University Controller; Certificate showing
action by the Store Board of the Associated Students of Montana State
University, a nonprofit corporation, in transferring Students* Store
property to the Associated Students of Montana State University, an
unincorporated Association; and Statement of Dissolution of the cor
poration.
The original letter from Acting President Castle, and the copies being forwarded,
are for the files of the Associated Students, to give you a complete picture of the
instruments
involved in the loan and the action taken.
Thank you very much for your cooperation and that of Central Board in working out
this difficult problem.
Sincerely yours,

Robert T. Pantzer
Executive Vice President
RTP:ke
ends.
cc: Mr. Jerry Beller, Business Manager
Associated Students of Montana State University
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MONTANA STATE UNIVERSITY
Missoula
President's Office

April 14, 1959

Mr. Larry Pettit, President
Associated Students of Montana State University
Missoula, Montana
Dear Mr. Pettit:
The Associated Students of Montana State University have this month procured a loan
for $25,000.00 from the First National Bank of Missoula, to be used to carry on the
intercollegiate athletic program at Montana State University during Spring Quarter,
1959. Originally it was planned that Montana State University, as such, would pro
cure this loan. However, the bank deemed it advisable that such a loan be made to
the Associated Students, as an unincorporated association*
The procuring of this loan is hereby approved. At the same time, it is understood
that accumulation of profits from the Associated Students* Store is being used to
pay off the loan obligation, to the extent that no less than $5,000.00 of such pro
fits is payable each year, up to an amount of $10,000.00 per year.
There is no intention that the Associated Students shall pay from funds other than
the accumulation of profits from the Students' Store, and in event, in any given
year, there is less than $5,000.00 of such profits available for payment, other
sources wall have to be found in order to make payment.
This is sent to you to establish of record the understanding as to this loah, its
purpose, and the method of payment, and to specifically show that the Associated
Students shall be responsible to the extent that Students' Store profits are avail
able.
Veiyy^ruly yours

Gordon B. Castle
Acting President
/ke

C
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PROMISSQRY NOTE

Missoula, Montana, April 15, 1959
ON DEMAND, The Associated Students of Montana State University
promise to pay to the order of THE FIRST NATIONAL BANK OF MISSOULA
Twenty-five Thousand and No/lOOths ($25,000.00) - - -Dollars
at The First National Bank of Missoula, Missoula, Montana, for value
received, with interest at 4 per cent per annum, payable annually
from date hereof until paid.
Any interest not punctually paid when due shall become a part of
the principal and thereafter bear the same rate of interest as the
principal debt. In case of suit to recover hereon, a reasonable attor
ney’s fee to be fixed and allowed by the court shall be taxed and col
lected as a part of the cost of action. Each and every party signing
or endorsing this note, thereby waives presentment, demand, protest
and notice of nonpayment thereof, and declares himself bound thereon
as a principal and not as a surety.

ASSOCIATED STUDENTS OF
MONTANA STATE UNIVERSITY,
an unincorporated association

President

Business Manager
APPROVED:

Acting President
Montana State University
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RESOLUTION
WHEREAS, the Student Store Committee of Montana State University has
recommended to the President of Montana State University that, hereafter,
any accumulation of funds over and above the needs of the store shall be
paid into the General Fund of the Associated Students of Montana State Uni
versity; and
WHEREAS, the President of Montana State University has accepted said
recommendation and has agreed that such funds be so paid into said General
Fund; and
WHEREAS, it is deemed necessary to pledge certain of said accumulation
of funds hereafter to retire a certain loan to the Associated Students of
Montana State University, an unincorporated association, from the First
National Bank of Missoula, Montana, until said loan is paid in full;
NOW, THEREFORE, BE IT HEREBY RESOLVED that the Associated Students of
Montana State University, an unincorporated association, hereby agree to
pledge frcrn said accumulation of funds, until said loan is paid in full, an
amount of not less than Five Thousand ($5,000.00) Dollars per year, up to
the amount of Ten Thousand ($10,000.00) Dollars per year, for the purpose of
retiring said loan in the sum of Twenty-five Thousand ($25,000.00) Dollars,
granted to the Associated Students of Montana State University by the First
National Bank of Missoula, Montana, dated as of the 14th day of April, 1959,
with any sum greater than Ten Thousand ($10,000,00) Dollars per year of said
accumulation of funds to be usable for other purposes, as the Associated Stu
dents deem proper.
BE IT FURTHER RESOLVED, that the President and Business Manager, respec
tively, of the Associated Students of Montana State University are hereby
authorized and directed to execute, on behalf of said unincorporated associa
tion, such instruments as are necessary to cariy out the above provisions to
procure said loan, and to thereafter pay the same in full.
PASSED AND ADOPTED by the Central Board of the Associated Students of
Montana State University, this 14th day of April, 1959.

President, Associated Students of
Montana State University

-

13Montana State University
Missoula, Montana
April 14, 1959

First National Bank of Missoula
Missoula, Montana
Dear Sirs:
The undersigned, the President and Business Manager of the Associated Students
of Montana State University, an unincorporated association, direct this letter
to you to record the understanding regarding the loan of $25,000.00 being made
by you to the Associated Students of Montana State University.
The profits of the Associated Students* Store have been pledged for repaying
the loan, with a demand note having been executed by the undersigned in the
sum of '4)25,000.00, for and on behalf cf the Associated Students of Montana
State University. It is understood that demand for payment would be reason
ably made by your bank, according to our Resolution for pledging profits of
the Associated Students* Store. This Resolution provides for payment of no
less than $5,000.00 each year, up to an amount of $10,000.00 each year, with
any amount of such profits over and above $10,000.00 to be usable for other
purposes, as the Associated Students deem desirable.
From the standpoint of making payments conveniently, according to our fiscal
year, our first payment will be payable on or before the 1st day of September,
1959, and subsequent payments on the same day in each succeeding year. It is
our understanding that any amount may be paid at any time and that the full
sum of principal and interest may be paid at any time. Failure to pay any in
stallment payment of $5,000.00 shall entitle you to demand the entire balance.
We believe the foregoing basically states our understanding as to the repayment
of this loan.
Very truly yours

President, Associated Students
of Montana State University

Business Manager, Associated
Students of Montana State
University

-

141Iontana State University
Missoula, Montana
April 13, 1959

Mr. E. K, Badgley, Controller
Montana State University
Missoula, Montana
Dear Sir:
The Associated Students of Montana State University, an tinincorporated asso
ciation, have procured a loan from the First National Bank of Missoula, at
Missoula, Montana, in the sum of 25 000 00 The accumulation of profits from
the Associated Students* Store has been pledged to the payment of this loan,
to the extent that no less than $5,000.00 shall be payable each year, up to
an amount of $10,000.00 each year, with any such accumulation of profits in a
sum greater than $10,000,00 each year to be usable for other purposes, as the
Associated Students deem proper. Payments are to be made on or before the 1st
day of September, 1959*

$ , ..

On the 2nd day of April, 1959 the Student Store Committee recommended to the
President of Montana State University that any accumulation of funds there
after, over and above the needs of the store, should be paid into the General
Fund of the Associated Students of Montana State University. This recommenda
tion was accepted and approved by Acting President Gordon B. Castle of Montana
State University.
You are hereby authorized to disburse from the General Fund of the Associated
Students of Montana State University the payments to pay the above-mentioned
loan according to the method of payment above mentioned, such moneys from the
General Fund having been received as Associated Students’ Store profits, and
only such funds to be so paid on said loan.

FOR THE ASSOCIATED STUDENTS
OF MONTANA STATE UNIVERSITY

Business Manager

-
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C ER T IF I CA T E
THIS IS TO CERTIFY that the minutes of the Store Board of the Associated
Students’ Store of Montana State University, a nonprofit corporation, which
minutes are in the care and keeping of the undersigned, show as a part thereof
the following:
"The resolution for disincorporation of Store Board was passed
unanimously on May 20, 1957. The resolution was stated as follows:
’’WHEREAS, The Associated Students* Store is a corporation organized
under the laws of the State of Montana, and was organized as a non
profit corporation without any pecuniary profit to be realized by
the members, and
"WHEREAS, under the present Internal Revenue Code, the Associated
Students' Store is subjected to federal income tax liability, and
"WHEREAS, the same type of a business could be transacted in the
name of the Montana State University without the incurrence of such
tax liability, and
"WHEREAS, in the event the Associated Students’ Store corporation is
dissolved and the assets distributed to the Associated Students of
M.S.U., the business will be conducted by the University with an advi
sory board of students;
"HOW, THEREFORE, BE IT RESOLVED, that the Associated Students’ Store,
by and through its officers and directors, be authorized to convey and
transfer to the Associated Students of M.S.U, all of its assets, both
real and personal, subject, however, to any and all outstanding liabili
ties of the corporation, all for the purpose of liquidating the proper
ties and operations of the corporation, and
"BE IT FURTHER RESOLVED-, that upon the completion of said transfer and
conveyance, the officers and directors of the corporation take the
necessary steps to dissolve this corporation in the manner provided by
Section 15-1116, Revised Codes of Montana, 1947."

"KNOW ALL MEN BY THESE PRESENTS that the Associated Students’ Store of
Montana State University, a non-profit Montana Corporation, party of the
first part, by and through the undersigned, being all of its remaining
directors, does hereby bargain, sell, transfer and deliver unto the Asso
ciated Students of Montana State University, an unincorporated associa
tion, party of the second part, all the assets of said corporation set
forth in Schedule "A" attached hereto and made a part hereof, together
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with any and all other assets of said corporation of whatsoever type,
kind or nature and wheresoever located; subject however to any and
all liabilities of said corporation which the said party of the second
part is to assume and discharge.
"IN WITNESS WHEREOF, all the remaining directors of said corporation
have hereunto set their hands and seals on behalf of said corporation
this 5th day of June, 1957.
THE ASSOCIATED STUDENTS1 STORE
OF MONTANA STATE UNIVERSITY
By Lawrence D. Gaughan
Fred A. Henningsen
. P. A. Bischoff____

"IN THE DBTRICT COURT OF THE FOURTH JUDICIAL DISTRICT OF THE STATE
OF MONTANA, IN AND FOR THE COUNTY OF MISSOULA
IN THE MATTER OF THE
VOLUNTARY DISSOLUTION
OF
STATEMENT OF DISSOLUTION
THE ASSOCIATED STUDENTS1
STORE OF MONTANA STATE
UNIVERSITY, a nonprofit
Montana corporation
The undersigned, being all of the remaining directors of the Associated
Students1 Store of Montana State University, incorporated and organized
under and by virtue of the laws of the State of Montana on the 11th day
of April, 1921, for a term of Forty (Z»0) years, which corporation had
its principal place of business at Missoula, Missoula County, Montana,
for the purpose of complying with the laws of the State of Montana, as
provided in Sections 15-1115, 15-1116 and 15-1117, Revised Codes of
Montana, 1947, and for the purpose of dissolving said corporation, do
hereby certify and state:
(1)

That said corporation, Associated Students’ Store of Montana
State University, has ceased to transact business;

(2)

That said corporation has no assets;

(3)

That said corporation has no intention of again resuming operations,

Dated this 5th day of June, 1957.
Lawrence D. Gaughan
Fred A. Henningsen
P. A. Bischoff

-
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STATE OF MONTANA

)
) ss.
COUNTY OF MISSOULA )

The undersigned, each being duly sworn upon oath, deposes and says.
That they are the three (3) persons who have signed the foregoing
statement of dissolution as the remaining directors of the Associated
Students1 Store of Montana State University; that they have read the
foregoing statement, know the contents thereof and that the same is
true and correct of their knowledge.
Lawrence D. Gaughan
Fred A. Henningsen
P. A. Bischoff
SUBSCRIBED AND SWORN TO before me this 5th day of June, 1957.
Margaret M. Smith
NOTARY PUBLIC for the State
of Montana residing at
Missoula, Montana
My Commission expires; 9/13/57 "

Controller, Montana State University and Chairman of
Associated Students’ Store
Committee

